NDF: Explanation for difference of profit after tax before and after audit
On 21/04/2017, Nam Dinh Export Foodstuff and Agricultural Products Processing JSC announced explanation for difference of profit after tax before and after audit as follows:

· Profit after tax in 2016:



VND -6,302,898,192

· Audited profit after tax in 2016:


VND -7,361,254,744

Audited profit after tax increased by VND 1,058,356,552 from Quarter 4/2016 because:

- Adjust Revenue account - Acc. 511 (49,245,815,197 – 45,836,708,923, decreasing by VND 3,399 million)

+ Decrease revenue due to log of revenue from purchasing goods, materials to establish subsidiary company – Revenue decreased by VND 3,161,920,274

+ Decrease revenue because accountant recorded mistakes in invoices to acc. 521, which was adjusted by auditor – Revenue decreased by VND 77,670,000

+ Decrease revenue because accountant record revenue in Balance sheet but not deducing accumulation of Acc. 511 – Revenue decreased by VND 159,426,000
- Adjust Revenue deduction account – Acc. 521 (159,280,347 – 96,330,000, decreasing by ~ VND 63 million)

+ Adjust revenue deduction because accountant recorded mistake of invoice to this account – Revenue deduction decreased by VND 77,670,000

+ Adjust revenue deduction due to insufficiency of accounting – Revenue deduction increased by VND 14,719,653

- Adjust Cost account – Acc. 632 (53,214,306,484 – 48,400,537,422, decreasing by ~ VND 4,814 million)

+ Decrease cost because accountant recorded cost of goods, materials to establish subsidiary company – Cost decreased by VND 3,161,920,274

+ Decrease cost because accountant recorded cost of cancelled goods, materials due to storm – Cost decreased by VND 1,506,134,730

+ Decrease cost because recalculation of product price – Cost decreased by VND 145,714,058

- Adjust Financial revenue account – Acc. 515 (586,633,110 – 946,863,207, decreasing by ~ VND 360 million)
+ Supplement interest from investment in Ha Lan farm – Financial revenue increased by VND 78,750,000

+ Supplement interest from personal borrowings – Financial revenue increased by VND 281,375,000

+ Revalue foreign balance – Financial revenue increased by VND 105,097

- Adjust Financial expense account – Acc. 635 (1,027,901,385 – 2,715,210,478, decreasing by ~ VND 1,687 million)

+ Supplement reserve for investment in subsidiary companies – increasing by VND 784,593,735

+ Supplement reserve for investment in Bien Dong Company – increasing by VND 898,385,006

+ Supplement reserve for investment in Thuy San Company – increasing by VND 4,330,352

- Adjust Sale expense account – Acc. 641 (237,777,519 – 243,690,909, decreasing by ~ VND 6 million)

+ Supplement sale expenses – Sale expense increased by VND 5,913,390

- Adjust Administration expense account – Acc. 642 (1,931,215,753 – 2,017,343,005, decreasing by ~ VND 86 million)

+ Supplement auditing expense in first 06 months and last 06 months in 2016 – Administration expense increased by VND 80,000,000

+ Decrease expense due to decrease of land leasing fee – Administration expense decrease by VND 110,046,000
+ Increase expense due to additional allocation of short-term tool, equipment value – Expense increased by VND 105,999,320

+ Decrease expense due to adjustment of debts – Expense decreased by VND 3,500,000

+ Increase expense due to additional distribution – Expense increased by VND 9,128,477

- Adjust Other income account – Acc. 711 (481,787,319 – 890,353,191, decreasing by ~ VND 480 million)

+ Increase due to reassessment of balance of Acc. 338 – Other income increased by VND 66,219,632

+ Increase due to old payable loan from State bank – Other income increased by VND 452,392,240

+ Decrease because accountant recorded deducted land leasing fee to Credit of Acc. 711 – Other income increased by VND 110,046,000

- Adjust Other expense account – Acc. 811 (31,174,888 – 1,562,068,251, increasing by ~ VND 1,531 million)

+ Increase because accountant recorded cancelled goods to cost – Other expense increased by VND 1,506,134,730
+ Increase due to reassessment of balance of Acc. 338 – Other expense increased by VND 4,919,039

+ Supplement insufficient expense – Other expense increased by VND 19,839,594

- Adjust Corporate income tax expense account – Acc. 821 (decreasing by VND 5,477,442): financial statement 2016 got loss so corporate income tax expense was zero – Corporate income tax expense decreased by VND 5,477,442

Summary:

1. Total expense increased by VND 1,573 million, total income decreased by VND 2,631 million so profit decreased by VND 1,508 million

2. Total profit after tax was VND -7,361 due to influence of storm on 28/07/2016, loss from cost of goods was VND 5,782 million. Others were loss from investment in other companies.
3. Price of pig decreased strongly in late 2016, consumption met a lot of difficulties

4. Solutions: Repair equipment to prevent storm in 2017. In 2017, investment in other companies starts to get profit.

